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INDEPENDENT AUDITORS’ REPORT 

 
 
 
Dr. Michael Raich, President 
Itasca Community College 
Minnesota State Colleges and Universities 
Grand Rapids, Minnesota 
 
 
Report on the Audit of the Financial Statements 
Opinions 
We have audited the accompanying financial statements of the Minnesota State Colleges and 
Universities, Itasca Community College Student Housing (ICCSH), Grand Rapids, Minnesota, an 
Enterprise Fund of Itasca Community College, as of and for the year ended June 30, 2023, and the 
related notes to the financial statements, which collectively comprise ICCH’s basic financial statements 
as listed in the table of contents. 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the 
respective financial position of ICCSH, as of June 30, 2023, and the respective changes in financial 
position, and, where applicable, cash flows thereof for the year then ended in accordance with 
accounting principles generally accepted in the United States of America. 
 
Emphasis of Matters 
As discussed in Note 1, the financial statements present only the Itasca Community College Student 
Housing and do not purport to, and do not present fairly the financial position of Itasca Community 
College or Minnesota State Colleges and Universities as of June 30, 2023, the changes in its financial 
position, or cash flows for the year then ended in accordance with accounting principles generally 
accepted in the United State of America. Our opinion is not modified with respect to this matter. 
 
Basis for Opinions 
We conducted our audit in accordance with auditing standards generally accepted in the United States 
of America (GAAS) and the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States. Our responsibilities under those 
standards are further described in the Auditors’ Responsibilities for the Audit of the Financial 
Statements section of our report. We are required to be independent of ICCSH and to meet our other 
ethical responsibilities, in accordance with the relevant ethical requirements relating to our audit. We 
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
audit. 
 
Other Information 
Management is responsible for the other information included in the annual report. The other 
information comprises the introductory section but does not include the basic financial statements and 
our auditors’ report thereon. Our opinions on the basic financial statements do not cover the other 
information, and we do not express an opinion or any form of assurance thereon. 
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In connection with our audit of the basic financial statements, our responsibility is to read the other 
information and consider whether a material inconsistency exists between the other information and the 
basic financial statements, or the other information otherwise appears to be materially misstated. If, 
based on the work performed, we conclude that an uncorrected material misstatement of the other 
information exists, we are required to describe it in our report. 
 
Responsibilities of Management for the Financial Statements 
Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with accounting principles generally accepted in the United States of America, and for the 
design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error. 
 
In preparing the financial statements, management is required to evaluate whether there are conditions 
or events, considered in the aggregate, that raise substantial doubt about ICCSH’s ability to continue as 
a going concern for twelve months beyond the financial statement date, including any currently known 
information that may raise substantial doubt shortly thereafter. 
 
Auditors’ Responsibilities for the Audit of the Financial Statements 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole 
are free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that 
includes our opinions. Reasonable assurance is a high level of assurance but is not absolute assurance 
and therefore is not a guarantee that an audit conducted in accordance with GAAS and Government 
Auditing Standards will always detect a material misstatement when it exists. The risk of not detecting a 
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may 
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. 
Misstatements are considered material if there is a substantial likelihood that, individually or in the 
aggregate, they would influence the judgment made by a reasonable user based on the financial 
statements. 
 
In performing an audit in accordance with GAAS and Government Auditing Standards, we: 
 

• Exercise professional judgment and maintain professional skepticism throughout the audit. 
• Identify and assess the risks of material misstatement of the financial statements, whether due 

to fraud or error, and design and perform audit procedures responsive to those risks. Such 
procedures include examining, on a test basis, evidence regarding the amounts and disclosures 
in the financial statements. 

• Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of ICCSH’s internal control. Accordingly, no such opinion is 
expressed. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluate the overall presentation of the 
financial statements. 

• Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, 
that raise substantial doubt about ICCSH’s ability to continue as a going concern for a 
reasonable period of time. 
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We are required to communicate with those charged with governance regarding, among other matters, 
the planned scope and timing of the audit, significant audit findings, and certain internal control related 
matters that we identified during the audit. 
 
Required Supplementary Information 
Accounting principles generally accepted in the United States of America require that the Schedule of 
Proportionate Share of Net Pension Liability, and the Schedule of Contributions and the Schedule of 
Changes in the Total Other Postemployment Benefits Liability and Related Ratios as listed in the table 
of contents be presented to supplement the basic financial statements. Such information, although not 
a part of the basic financial statements, is required by the Governmental Accounting Standards Board 
who considers it to be an essential part of financial reporting for placing the basic financial statements 
in an appropriate operational, economic, or historical context. We have applied certain limited 
procedures to the required supplementary information in accordance with auditing standards generally 
accepted in the United States of America, which consisted of inquiries of management about the 
methods of preparing the information and comparing the information for consistency with 
management’s responses to our inquiries, the basic financial statements, and other knowledge we 
obtained during our audit of the basic financial statements. We do not express an opinion or provide 
any assurance on the information because the limited procedures do not provide us with sufficient 
evidence to express an opinion or provide any assurance. 
 
Itasca Community College has omitted the management’s discussion and analysis that accounting 
principles generally accepted in the United States of America require to be presented to supplement the 
basic financial statements. Such missing information, although not a part of the basic financial 
statements, is required by the Governmental Accounting Standards Board, who considers it to be an 
essential part of financial reporting for placing the basic financial statements in an appropriate 
operational, economic, or historical context. Our opinion on the basic financial statements is not 
affected by this missing information. 
 
Supplementary Information 
Our audit was conducted for the purpose of forming an opinion on the financial statements that 
collectively comprise ICCSH’s basic financial statements. The combining statement of net position – by 
facility, combining statement of revenues, expenses and changes in net position – by facility, and 
combining statement of cash flows – by facility are presented for purposes of additional analysis and 
are not a required part of the basic financial statements. The combining statement of net position – by 
facility, combining statement of revenues, expenses and changes in net position – by facility, and 
combining statement of cash flows – by facility are the responsibility of management and were derived 
from and relate directly to the underlying accounting and other records used to prepare the basic 
financial statements. Such information has been subjected to the auditing procedures applied in the 
audit of the basic financial statements and certain additional procedures, including comparing and 
reconciling such information directly to the underlying accounting and other records used to prepare the 
basic financial statements or to the basic financial statements themselves, and other additional 
procedures in accordance with auditing standards generally accepted in the United States of America. 
In our opinion, the combining statement of net position – by facility, combining statement of revenues, 
expenses and changes in net position – by facility, and combining statement of cash flows – by facility 
are fairly stated, in all material respects, in relation to the basic financial statements as a whole. 
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Other Reporting Required by Government Auditing Standards 
In accordance with Government Auditing Standards, we have also issued our report dated REPORT 
DATE, on our consideration of ICCSH’s internal control over financial reporting and on our tests of its 
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other 
matters. The purpose of that report is solely to describe the scope of our testing of internal control over 
financial reporting and compliance and the results of that testing, and not to provide an opinion on the 
effectiveness of ICCSH’s internal control over financial reporting or on compliance. That report is an 
integral part of an audit performed in accordance with Government Auditing Standards in considering 
ICCSH’s internal control over financial reporting and compliance. 
 
 
 
 
CliftonLarsonAllen LLP 

Minneapolis, Minnesota 
REPORT DATE 
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ASSETS 

CURRENT ASSETS
Cash 1,025,010$         
Accounts Receivable, Net 66,963                

Total Current Assets 1,092,739           

NONCURRENT ASSETS
Restricted Cash and Investments:

Reserve Account 182,391              
Repair and Replacement Account 122,335              

Total Restricted Investments 304,726              
Capital Assets, Net of Accumulated Depreciation:

Buildings 2,003,778           
Total Noncurrent Assets 2,308,504           

DEFERRED OUTFLOWS OF RESOURCES
Pension Related 21,142                
OPEB Related 1,509                  

Total Deferred Outflows of Resources 22,651                

Total Assets and Deferred Outflows of Resources 3,423,894$         

 LIABILITIES, DEFERRED INFLOWS OF 
RESOURCES, AND NET POSITION

CURRENT LIABILITIES
Accounts Payable 48,220$              
Payable to Other Funds 123,671              
Other Compensation Benefits 1,012                  
Revenue Bonds Payable 155,000              

Total Current Liabilities 330,581              

NONCURRENT LIABILITIES
Other Compensation Benefits 7,419                  
Net Pension Liability 49,691                
Other Postemployment Benefits Liability 6,987                  
Revenue Bonds Payable, Net of Discount 500,000              

Total Noncurrent Liabilities 564,097              

DEFERRED INFLOWS OF RESOURCES
Pension Related 16,399                
OPEB Related 1,566                  

Total Deferred Inflows of Resources 17,965                

Total Liabilities and Deferred Inflows of Resources 912,643              

NET POSITION
Net Investment in Capital Assets 1,348,780           
Restricted for Bond Covenants 304,726              
Unrestricted 857,745              

Total Net Position 2,511,251           

Total Liabilities, Deferred Inflows of
  Resources, and Net Position 3,423,894$         
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OPERATING REVENUES 

Room and Board 579,148$         
Sales and Services 41,255             
Other Income 4,996               

Total Operating Revenues 625,399           

OPERATING EXPENSES 
Salaries 144,859           
Purchased Services 64,281             
Supplies 12,181             
Repairs and Maintenance 1,700               
Depreciation 118,584           
Other Expense 38,481             

Total Operating Expenses 380,086           

OPERATING INCOME 245,313           

NONOPERATING REVENUES (EXPENSES) 
Transfer to Other Funds (80,271)            
Investment Income 8,603               
Interest Expense (25,644)            

Total Nonoperating Expenses (97,312)            

CHANGE IN NET POSITION 148,001           

NET POSITION
Beginning of Year 2,363,250        

End of Year 2,511,251$      
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CASH FLOWS FROM OPERATING ACTIVITIES

Receipts from Customers and Users 632,913$            
Payments to Suppliers 22,130                
Payments to Employees (162,204)             

Net Cash Provided by Operating Activities 492,839              

CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES
Principal Paid on Debt (145,000)             
Interest Paid on Debt (25,644)               

Net Cash Used by Capital and Related Financing Activities (170,644)             

CASH FLOWS FROM INVESTING ACTIVITIES
Transfers to Other Funds (80,271)               
Interest and Dividends Received 8,603                  
Purchase of Investments (2,802)                 

Net Cash Used by Investing Activities (74,470)               

NET INCREASE IN CASH 247,725              

Cash - Beginning of Year 777,285              

CASH - END OF YEAR 1,025,010$         

RECONCILIATION TO STATEMENT OF NET ASSETS
Operating Cash and Cash Equivalents 1,025,010$         
Restricted Cash and Cash Equivalents:

Reserve Account 182,391              
Repair and Replacement Account 122,335              

Total Cash and Investments 1,329,736$         

RECONCILIATION OF OPERATING INCOME TO NET CASH PROVIDED BY
  OPERATING ACTIVITIES

Operating Income 245,313$            
Adjustments to Reconcile Operating Income to
 Net Cash Provided by Operating Activities:

Depreciation Expense 118,584              
(Increase) Decrease in Assets:

Accounts Receivable 4,836                  
Due from Other Funds -                          
Reserve Account -                          
Deferred Outflows 1,303                  

Increase (Decrease) in Liabilities:
Accounts Payable 20,443                
Payable to Other Funds 121,008              
Deferred Inflows (48,037)               
Net Pension Liability 28,050                
Other Compensation Benefits 1,339                  

Total Adjustments 247,526              

Net Cash Provided by Operating Activities 492,839$            
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NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

The accounting policies of Itasca Community College conform to accounting principles 
generally accepted in the United States of America (GAAP) as prescribed by the 
Governmental Accounting Standards Board (GASB). 
 
A. Financial Reporting Entity 

Itasca Community College Student Housing (ICCSH) is an Enterprise Fund of Itasca 
Community College, a member of Minnesota State Colleges and Universities, an agency 
of the state of Minnesota, established to provide housing for college students in the 
Grand Rapids, Minnesota area. These financial statements include only the operations 
of Itasca Community College Student Housing. 
 

B. Basis of Accounting 
The basis of accounting refers to when revenues and expenses are recognized in the 
accounts and reported in the financial statements. Business-type activities are those that 
are financed in whole or in part by fees charged to external parties for goods or services. 
Accordingly, these financial statements have been presented using the economic 
resources measurement focus and the accrual basis of accounting. Revenues are 
recognized when they are earned and expenses are incurred. Itasca Community College 
Student Housing reports as a business-type activity, as defined by GASB Statement No. 
35. 
 

C. Cash 
As of June 30, 2023, the operating cash balance represents cash pooled with the 
accounts of Itasca Community College. 
 

D. Receivables 
Receivables are shown net of an allowance for uncollectibles of $15,055. The receivable 
allowance ranges from 20% to 75% based on the age of each receivable at June 30, 
2023. 
 

E. Capital Assets 
Capital assets are recorded at cost or, for donated assets, at acquisition value at the 
date of acquisition. Itasca Community College Student Housing buildings are 
depreciated using the straight-line method over 35 years. 
 

F. Long-Term Liabilities 
Long-term liabilities include revenue bonds issued to construct the Itasca Residence 
Hall. 
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NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

G. Deferred Outflows and Deferred Inflows of Resources 
Deferred outflows of resources represent the consumption of net position by Itasca 
Community College Student Housing in one period that is applicable to future periods. 
Deferred inflows of resources represent the acquisition of net position that is applicable 
to future periods. Deferred outflows and inflows are related to defined benefit pension 
plans, and to economic gains/losses related to revenue fund and general obligation bond 
refunding, which is a result of the difference in the carrying value of the refunded debt 
and its reacquisition price. 
 

H. Defined Benefit Pensions 
For purposes of measuring the net pension liability, deferred outflows and deferred 
inflows of resources related to pensions, and pension expense, information about the 
fiduciary net position of the plans and additions to and deductions from the plan’s 
fiduciary net position have been determined on the same basis as they are reported by 
the plans. For this purpose, plan contributions are recognized as of the employer payroll 
paid dates and benefit payments (including refunds of employee contributions) are 
recognized when due and payable in accordance with the benefit terms. Investments are 
reported at fair value. The actuarially derived net pension liability, deferred outflows, and 
deferred inflows of resources can vary between years due to actuarial assumption 
changes, which can result in significant variability between years. 
 

I. Compensated Absences 
Itasca Community College Student Housing employees accrue vacation, sick, and 
compensatory leave at various rates within limits specified in the collective bargaining 
agreements. The liability for compensated absences will be converted to a health care 
savings plan account or severance pay under specific conditions as defined in 
bargaining unit contracts. This leave is liquidated only at the time of termination from 
state employment. 
 

J. Other Postemployment Benefits 
Other postemployment benefits are health insurance benefits for certain retired 
employees under a single employer fully insured plan. Under the health benefits 
program, retirees are required to pay 100% of the total premium cost. Since the premium 
is a blended rate determined on the entire active and retiree population, the retirees are 
receiving an implicit rate subsidy. Note 10 to the financial statements provides additional 
information.  
 

K. Estimates 
The preparation of financial statements in conformity with GAAP requires management 
to make estimates and assumptions that affect certain reported amounts and 
disclosures. Accordingly, actual results could differ from those estimates. 
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NOTE 2 CASH BALANCES 

Minnesota Statutes Section 9.031 requires deposits be secured by depository insurance or 
a combination of depository insurance and collateral securities held in the state’s name by 
an agent of the state. This statute further requires that such insurance and collateral shall be 
in amounts sufficient to ensure that the deposits do not exceed 90% of the sum of the 
insured amount and the fair value of the collateral Minnesota State Colleges and 
Universities is responsible for ensuring compliance with state statutes and assessing risks 
with regard to the cash balances of Itasca Community College Student Housing. 
 
 

NOTE 3 RESTRICTED CASH AND INVESTMENTS 

Restricted investments totaling $304,726 consist of various reserve accounts required by 
the $1,970,000 restructured revenue bond invested in U.S. Bank Money Market Funds as 
follows: 
 

• The bond account receives amounts form the Itasca Community College and 
distributes funds for bond debt service payments. 

• The reserve account is a required reserve until final bond payments have been 
made. 

• The repair and replacement account is replacement account is a reserve set aside 
for future housing repairs. 

 
As of June 30, 2023, ICCSH had the following investments: 
 

Level 1 Concentration 
Investment Type Maturity Fair Value Rating Risk

Money Market * 304,726$        NR N/A

NR = Not Rated
N/A = Not Subject To Concentration Risk Calculation
* = No Stated Maturity Date  
 
Fair Value Measurements 
Student Housing uses fair value measurements to record fair value adjustments to certain 
assets and liabilities and to determine fair value disclosures. 
 
Student Housing follows an accounting standard that defines fair value, establishes a 
framework for measuring fair value, establishes a fair value hierarchy based on the quality of 
inputs used to measure fair value, and requires expanded disclosures about fair value 
measurements. In accordance with this standard, student housing has categorized its 
investments, based on the priority of the inputs to the valuation technique, into a three-level 
fair value hierarchy. The fair value hierarchy gives the highest priority to quoted prices in 
active markets for identical assets or liabilities (Level 1) and the lowest priority to 
unobservable inputs (Level 3). If the inputs used to measure the financial instruments fall 
within different levels of the hierarchy, the categorization is based on the lowest level input 
that is significant to the fair value measurement of the instrument. 
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NOTE 3 RESTRICTED CASH AND INVESTMENTS (CONTINUED) 

Fair Value Measurements (Continued) 
Financial assets and liabilities recorded on the combined statements of financial position are 
categorized based on the inputs to the valuation techniques as follows: 
 

Level 1 – Financial assets and liabilities are valued using inputs that are unadjusted 
quoted prices in active markets accessible at the measurement date of identical financial 
assets and liabilities. 
 
Level 2 – Financial assets and liabilities are valued based on quoted prices for similar 
assets, or inputs that are observable, either directly or indirectly for substantially the full 
term through corroboration with observable market data.  
 
Level 3 – Financial assets and liabilities are valued using pricing inputs which are 
unobservable for the asset, inputs that reflect the reporting entity’s own assumptions 
about the assumptions market participants and would use in pricing the asset. 

 
 

NOTE 4 CAPITAL ASSETS 

As of June 30, 2023, ICCSH had the following capital assets: 
 

Balance Balance
June 30, 2022 Additions Reductions June 30, 2023

Capital Assets:
Buildings 4,150,429$    -$                    -$                   4,150,429$    
Accumulated Depreciation (2,028,067)     -                      (118,584)        (2,146,651)     

Total 2,122,362$    -$                    (118,584)$      2,003,778$    
 

 
NOTE 5 LONG-TERM DEBT 

As of June 30, 2023, ICCSH had the following long-term debt: 
 

Interest Principal Due Within
Rates Original Issue Outstanding One Year

Student Housing Lease
  Revenue Refunding Bonds,
  Series 2013, Issued through the
  Housing and Redevelopment
  Authority of Itasca County,
  Maturing in 2026 0.75% - 3.65% 1,970,000$     655,000$       155,000$        
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NOTE 5 LONG-TERM DEBT (CONTINUED) 

A summary of long-term obligations at June 30, 2023 and the changes during the fiscal year 
were as follows: 
 

Balance Balance Due Within
June 30, 2022 Additions Reductions June 30, 2023 One year

Revenue Bonds 800,000$        -$                    145,000$        655,000$        155,000$        
Compensated Absences 7,449              982                 -                      8,431              1,012              

Total 807,449$        982$               145,000$        663,431$        156,012$         
 
Interest paid during the year ended June 30, 2023 totaled $25,644. 
 
Minimum annual principal and interest payments required to retire bonds and liabilities are 
as follows: 
 

Year Ending June 30, Principal Interest Total
2024 155,000$         20,725$             175,725$         
2025 160,000           15,250               175,250           
2026 340,000           6,205                 346,205           
Total 655,000$         42,180$             697,180$          

 
The bond documents require the pledging of housing dormitory revenues to fund the 
revenue bond requirements to the Itasca County Housing and Redevelopment Authority. 
 
 

NOTE 6 OTHER POSTEMPLOYMENT BENEFITS  

Plan Description 
Student Housing provides health insurance benefits for certain retired employees under the 
Minnesota State Colleges and Universities Postretirement Medical Plan, a single employer 
fully insured plan, as required by Minnesota Statutes, 471.61, Subdivision 2B. Active 
employees who retire when eligible to receive a retirement benefit from a Minnesota public 
pension plan and do not participate in any other health benefits program providing coverage 
similar to that herein described, will be eligible to continue coverage with respect to both 
themselves and their eligible dependent(s) under the plan. Retirees are required to pay 
100% of the total premium cost. Since the premium is a blended rate determined on the 
entire active and retiree population, the retirees are receiving an implicit rate subsidy. 
 
As of the July 1, 2021 actuarial valuation, the following current and former employees were 
covered by benefit terms under the plan: 
 
Active Employees 1$                    
Inactive Employees or Beneficiaries
  Currently Receiving Benefits -                       
Inactive Employees Entitled to But
  Not Yet Receiving Benefits -                       

Total 1$                     
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NOTE 6 OTHER POSTEMPLOYMENT BENEFITS (CONTINUED) 

Actuarial Methods and Assumptions 
The total OPEB liability for Student Housing was measured as of June 30, 2022 and the 
total OPEB liability was determined by an actuarial valuation as of July 1, 2021 that was 
rolled forward to determine the June 30, 2023 total OPEB liability, based on the following 
actuarial assumptions: 
 
Payroll Growth 3.00%
Inflation 2.25% per year
Initial Medical Trend Rate 8.40%
Ultimate Medical Trend Rate 3.70%
Year Ultimate Trend Rate Reached 2073  
 
Discount Rate 
The discount rate used to measure the total OPEB liability at June 30, 2023 was 3.54%. The 
discount rate was based on a municipal bond rate based on the 20-year Bond Buyer GO 
Index as of the end of the fiscal year. The plan is not funded by assets in a separate trust. 
Therefore, the municipal bond rate was applied to all period of projected benefit payments to 
determine the total OPEB liability. 
 
Changes in Total OPEB Liability 
The changes in total OPEB liability are as follows: 
 

Amount
Balance, Beginning of Year 6,630$             
Changes for the Year:

Service Cost 537                  
Interest 156                  
Changes in Assumptions (378)                 
Differences Between Expected and Actual Experience 243                  
Benefit Payments (201)                 

Net Changes 357                  
Balance, End of Year 6,987$             

Changes in Total OPEB Liability

 
There have been no changes in benefit terms since the previous valuation. 
 
Changes were made in assumptions that affect the total OPEB liability since the prior 
valuation. The discount rate was changed from 2.16% to 3.54%. 
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NOTE 6 OTHER POSTEMPLOYMENT BENEFITS (CONTINUED) 

Sensitivity of the Total OPEB Liability to Changes in the Discount Rate 
The following presents the Student Housing total OPEB liability calculated using the 
discount rate above, as well as the total OPEB liability if it were calculated using a discount 
rate that is one percentage lower or one percentage higher than the current discount rate: 
 

Percent Amount
1% Lower 2.54 % 6,638$             
Current Discount Rate 3.54 6,987               
1% Higher 4.54 7,336               

in the Discount Rate

Sensitivity of the Total
OPEB Liability to the Changes

 
 
Sensitivity of Total OPEB Liability to Changes in the Healthcare Cost Trend Rates 
The following presents the Student Housing total OPEB liability, calculated using the 
healthcare cost trend rates, as well as the total OPEB liability if it were calculated using a 
discount rate that is one percentage or one percentage higher than the current healthcare 
cost trend rate: 
 

Percent Amount
1% Lower 2.80 % 7,756$             
Current Discount Rate 3.80 6,987               
1% Higher 4.80 6,288               

Sensitivity of the Total
OPEB Liability to the Changes
in the Healthcare Trend  Rate

 
 
OPEB Expense and Deferred Outflows and Deferred Inflows of Resources 
For the year ended June 30, 2023, Student Housing recognized an increase in benefit 
expense of $447, related to OPEB. At June 30, 2023, Student Housing reported deferred 
outflows and deferred inflows of resources related to OPEB from the following sources: 
 

Deferred
Outflows

of Resources
Changes in Actuarial Assumptions 855$                
Differences Between Expected and Actual 210                  
Contributions Made Subsequent to Measurement Date 444                  

Total 1,509$             
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NOTE 6 OTHER POSTEMPLOYMENT BENEFITS (CONTINUED) 

OPEB Expense and Deferred Outflows and Deferred Inflows of Resources (Continued) 
Amounts reported as deferred outflows of resources related to OPEB resulting from Student 
Housing contributions subsequent to the measurement date and before the end of the fiscal 
year will be recognized as a reduction of the total OPEB liability in the following fiscal year. 
Other amounts reported as deferred outflows and inflows of resources related to OPEB will 
be recognized in OPEB expense as follows: 
 

Deferred
Inflows

of Resources
Changes in Actuarial Assumptions (450)$               
Difference Between Expected and Actual Experience (1,116)              

Total (1,566)$             
 
 

NOTE 7 EMPLOYEE PENSION PLANS 

Student Housing participates in the State Employees Retirement Fund, administered by the 
Minnesota State Retirement System. 
 
Plan Description 
The State Employees Retirement Fund (SERF) is administered by the Minnesota State 
Retirement System (MSRS) and is established and administered in accordance with 
Minnesota Statutes, Chapters 352 and 356. SERF includes the General Employees 
Retirement Plan (General Plan), a multiple-employer, cost-sharing defined benefit plan, and 
three single-employer defined benefit plans. All state of Minnesota employees who are not 
members of another plan are covered by the General Plan. 
 
Benefits Provided 
MSRS provides retirement, disability, and death benefits through the State Employees 
Retirement Fund. Benefit provisions are established by state statute and can only be 
modified by the state legislature. Benefits are based on a member’s age, years of credit, and 
the highest average salary for any sixty successive months of allowable service at 
termination of service. Benefit increases are provided to benefit recipients each January. 
Annuitants receive annual benefit increases of 1.00% through 2023 and 1.50% thereafter. 
 
Retirement benefits can be computed using one of two methods: the Step formula and the 
Level formula. Members hired before July 1, 1989, may use the Step or Level formula, 
whichever is greater. Members hired on or after July 1, 1989, must use the Level formula. 
Each formula converts years and months of service to a certain percentage. Under the Step 
formula, members receive 1.2% of the high-five average salary for each of the first 10 years 
of covered service, plus 1.7% for each year thereafter. It also includes full benefits under the 
Rule of 90 (age plus years of allowable service equals 90). In contrast, the Level formula 
does not include the Rule of 90. Under the Level formula, members receive 1.7% of the 
high-five average salary for all years of covered service, and full benefits are available at 
normal retirement age. 
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NOTE 7 EMPLOYEE PENSION PLANS (CONTINUED) 

Contributions 
Minnesota Statute Chapter 352 sets the rates for employer and employee contributions. 
Eligible General Plan members and participating employers were required to contribute 
6.25% of their annual covered salary in fiscal years 2023. The Itasca Housing contributions 
to the General Plan for the fiscal year ended June 30, 2023 were $3,615. These 
contributions were equal to the contractually required contributions for each year as set by 
state statute. 
 
Actuarial Assumptions 
The Itasca Housing net pension liability was measured as of June 30, 2022, and the total 
pension liability used to calculate the net pension liability was determined by an actuarial 
valuation as of those dates. The total pension liability was determined using the following 
actuarial assumptions, applied to all periods included in the measurement: 
 
Measurement Date June 30, 2022
Inflation 2.50% Per Year
Active Member Payroll Growth 3.25% Per Year
Investment Rate of Return 7.50%  
 
Salary increases for the June 30, 2022 and 2021 valuation were equal to reported salary at 
valuation date increased according to the rate table, to current fiscal year and annually each 
future year. Prior year salary is annualized for members with less than one year of service. 
Mortality rates for active members, retirees, survivors, and disabilitants were based on RP-
2014 generational mortality tables projected with mortality improvement Scale MP-2015 
from base year of 2014 for males or females, as appropriate, with adjustments to match 
fund experience. Benefit increases for retirees were assumed to be 1.0% per annum from 
January 1, 2019 through December 31, 2023 and 1.50% from January 1, 2024 and onward. 
 
Actuarial assumptions used in the June 30, 2021 valuation were based on the results of 
actuarial experience studies June 29, 2020 and June 30, 2016, respectively, and a review of 
inflation and investment return assumptions, dated June 27, 2020. The Allowance for 
Combined Service Annuity assumptions are based on an analysis completed by the LCPR 
actuary and a documented in a report dated October 2016. 
 
The long-term expected rate of return on pension plan investments used in the 
determination of the total pension liability is 6.75%. The expected rate of return was 
determined using a building-block method. Best estimates for expected future real rates of 
return (expected returns, net of inflation) were developed for each asset class using both 
long-term historical returns and long-term capital market expectations from a number of 
investment management and consulting organizations. The asset class estimates and the 
target allocations were then combined to produce geometric, long-term expected rate of 
return for the portfolio. 
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NOTE 7 EMPLOYEE PENSION PLANS (CONTINUED) 

Actuarial Assumptions (Continued) 
These asset class estimates and target allocations are combined to produce a geometric, 
expected long-term rate of return as summarized in the following table: 
 

Long-Term 
Expected Real

Target Rate of Return
Allocation (Geometric Mean)

Asset Class Percentage  Percentage
Domestic Equities 36 % 5.10 %
International Equities 17 5.30
Private Markets 25 5.90
Fixed Income 20 0.75
Cash 2

Total 100 %

 
Discount Rate 
The discount rate used to measure the total pension liability as of June 30, 2021 was 6.75%. 
The projection of cash flows used to determine this discount rate assumed that employee 
and employer contributions will be made at the current statutory contribution rates. Based on 
these assumptions, the pension plan fiduciary net position as of June 30, 2021 and future 
contributions were sufficient to finance the benefit payments. 
 
Net Pension Liability 
At June 30, 2022, Itasca Housing reported a liability of $49,691 for its proportionate share of 
MSRS’ net pension liability. The net pension liability was measured as of June 30, 2022 and 
the total pension liability used to calculate the net pension liability was determined by an 
actuarial valuation as of those dates. The Itasca Housing proportion of the net pension 
liability was based on the employer contributions received by MSRS during the 
measurement period July 1, 2021, through June 30, 2022, relative to the total employer 
contributions received from all of MSRS’s participating employers. At June 30, 2023, the 
Itasca Housing proportion was 0.00013% unchanged from 2022. 
 
There have been no changes in plan provisions since the prior measurement date. 
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NOTE 7 EMPLOYEE PENSION PLANS (CONTINUED) 

Pension Liability Sensitivity 
The following presents the Itasca Housing proportionate share of the net pension liability, 
calculated using the discount rate disclosed above, as well as what the proportionate share 
of the net pension liability would be if it were calculated using a discount rate that is one 
percentage point lower or one percentage point higher than the current discount rate: 
 

Percent Amount
1% Lower 5.75 % 72,502$           
Current Discount Rate 6.75 49,691             
1% Higher 7.75 (55,308)            

Current Single Discount Rate
Pension Liability at

Sensitivity of the Net Pension

 
 
Pension Plan Fiduciary Net Position 
Detailed information about the pension plan’s fiduciary net position is available in the MSRS 
Comprehensive Annual Financial Report, available on the MSRS website at 
www.msrs.state.mn.us/financial-information. 
 
Pension Expense and Deferred Outflows and Deferred Inflows of Resources Related 
to Pensions 
For the year ended June 30, 2023, Itasca Housing recognized a decrease in expense of 
$197 related to pensions.  
 
At June 30, 2023, Itasca Housing reported deferred outflows of resources and deferred 
inflows of resources related to pensions from the following sources: 
 

Deferred Outflows
of Resources

Differences Between Projected
  and Actual Investment Earnings 1,589$                
Changes in Actuarial Assumptions 13,369                
Contributions Paid to MSRS Subsequent
  to the Measurement Date 3,701                  
Differences Between Expected
  and Actual Economic Experience 656                     
Changes in Proportion 1,827                  

Total 21,142$               
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NOTE 7 EMPLOYEE PENSION PLANS (CONTINUED) 

Pension Expense and Deferred Outflows and Deferred Inflows of Resources Related 
to Pensions (Continued) 

Deferred Inflows
of Resources

Differences Between Projected
  and Actual Investment Earnings -$                        
Changes in Actuarial Assumptions (12,048)               
Differences Between Expected
  and Actual Economic Experience (412)                    
Changes in Proportion (3,939)                 

Total (16,399)$             
 

Amounts reported as deferred outflows of resources related to pensions resulting from 
Itasca Housing contributions subsequent to the measurement date will be recognized as a 
reduction of the net pension liability in the following fiscal year. Other amounts reported as 
deferred outflows and inflows of resources related to pensions will be recognized in pension 
expense as follows: 
 

Fiscal Year Amount
2024 134$                
2025 137                  
2026 170                  
2027 601                  
Total 1,042$              

 
 

NOTE 8 RISK MANAGEMENT 

Itasca Community College Student Housing is exposed to various risks of loss related to 
tort: theft of, damage to or destruction of assets, errors or omissions and employer 
obligations. Itasca Community College Student Housing manages these risks through state 
of Minnesota insurance plans including the state of Minnesota Risk Management Fund, a 
self-insurance fund, and through purchased insurance coverage. 
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Proportionate Proportionate Plan Fiduciary
Share as a Share as a  Net Position as

Percentage of Percentage of  a Percentage of
Measurement Net Pension Proportionate Covered Covered  Total Pension

Date Liability Share Payroll Payroll  Liability
June 30, 2015 0.000020 -$                 114,872$             - % 88.32 %
June 30, 2016 0.000021 198,515       52,273       379.77 47.51   
June 30, 2017 0.000021 154,061       47,745       322.67 62.73   
June 30, 2018 0.000021 43,192         56,800       76.04 90.56
June 30, 2019 0.000021 42,681         56,238       75.89 88.87
June 30, 2020 0.000021 45,172         52,848       85.48 91.25
June 30, 2021 0.000027 21,641         54,272       39.88 99.53
June 30, 2022 0.000013 49,691         57,840       85.91 90.60

Schedule of Proportionate Share of MSRS Net Pension Liability

 
 

Statutorily Contributions Contribution Contributions as
Fiscal Year Required Recognized Deficiency Covered A Percentage of

End Contributions By MSRS (Excess) Payroll Covered Payroll
June 30, 2016 -$                     -$                 -$               -$                     5.50 %
June 30, 2017 2,626               2,626           -                 47,745             5.50   
June 30, 2018 3,124               3,124           -                 56,800             5.50   
June 30, 2019 3,304               3,304           -                 56,238             5.88
June 30, 2020 3,303               3,303           -                 52,848             6.25
June 30, 2021 3,392               3,392           -                 54,272             6.25
June 30, 2022 3,615               3,615           -                 57,840             6.25
June 30, 2023 3,701               3,701           -                 59,216             6.25

Schedule of Employer Contributions

 
 
These schedules are intended to show information for 10 years. Additional years will be displayed as 
they become available. 
 
 
NOTES TO REQUIRED SUPPLEMENTARY INFORMATION FOR THE YEAR ENDED JUNE 30, 
2023 
 
No changes in assumptions. 
 
 
NOTES TO REQUIRED SUPPLEMENTARY INFORMATION FOR THE YEAR ENDED JUNE 30, 
2022 
 
No changes in assumptions. 
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2023 2022 2021 2020 2019 2018

TOTAL OPEB LIABILITY
Service Cost 537$      494$      481$      507$      452$      5,167$   
Interest 156        143        234        264        225        1,931     
Differences Between Expected
  and Actual Experience 243        -             (1,495)    (334)       (251)       -             
Changes of Assumptions (378)       13          1,144     (210)       479        (2,241)    
Benefit Payments, Including Refunds of 
  Employee Contributions (201)       (260)       (455)       (396)       (450)       (4,522)    

Net Change in Total OPEB Liability 357        390        (91)         (169)       455        335        

Total OPEB Liability - Ending (b) 6,987     6,630     6,240     6,331     6,500     6,045     

Total OPEB Liability - Beginning (a) 6,630     6,240     6,331     6,500     6,045     5,710     

PLAN FIDUCIARY NET POSITION
Contributions - Employer -             -             -             -             -             -             
Contributions - Employee -             -             -             -             -             -             
Net Investment Income -             -             -             -             -             -             
Benefit Payments, Including Refunds of 
  Employee Contributions -             -             -             -             -             -             
Administrative Expenses -             -             -             -             -             -             
Other -             -             -             -             -             -             

Net Change in Plan Fiduciary Net Position -             -             -             -             -             -             

Plan Fiduciary Net Position - Beginning (c) -             -             -             -             -             -             

Plan Fiduciary Net Position - Ending (d) -             -             -             -             -             -             

Net OPEB Liability - Beginning (a) - (c) 6,630     6,240     6,331     6,500     6,045     5,710     

NET OPEB LIABILITY - ENDING (b) - (d) 6,987$   6,630$   6,240$   6,331$   6,500$   6,045$   

Plan Fiduciary Net Position as a Percentage of the 
  Total OPEB Liability 0% 0% 0% 0% 0% 0%

Covered Payroll(1) N/A N/A N/A N/A N/A N/A

Plan Net OPEB Liability as a Percentage of Covered
  Employee Payroll(1) N/A N/A N/A N/A N/A N/A

1Covered Payroll not Available  
 DRAFT



 

 

SUPPLEMENTARY INFORMATION 
 

DRAFT



ITASCA COMMUNITY COLLEGE STUDENT HOUSING 
COMBINING STATEMENT OF NET POSITION – BY FACILITY 

JUNE 30, 2023 
 
 
 

(22) 

 
Wenger Hall Itasca Hall Total

ASSETS 

CURRENT ASSETS
Cash 787,379$              237,631$              1,025,010$           
Accounts Receivable, Net 14,944                  52,019                  66,963                  
Other Assets 653                       113                       766                       

Total Current Assets 802,976                289,763                1,092,739             

NONCURRENT ASSETS
Restricted Investments:

Reserve Account -                            182,391                182,391                
Repair and Replacement Account -                            122,335                122,335                

Total Restricted Investments -                            304,726                304,726                
Capital Assets, Net of Accumulated Depreciation:

Buildings 347,558                1,656,220             2,003,778             
Total Noncurrent Assets 347,558                1,960,946             2,308,504             

DEFERRED OUTFLOWS OF RESOURCES
Pension Related 9,694                    11,448                  21,142                  
OPEB Related 696                       813                       1,509                    

Total Deferred Outflows of Resources 10,390                  12,261                  22,651                  

Total Assets and Deferred Outflows 1,160,924$           2,262,970$           3,423,894$           

LIABILITIES, DEFERRED INFLOWS OF
RESOURCES, AND NET POSITION

CURRENT LIABILITIES  
Accounts Payable 12,534$                35,686$                48,220$                
Payable to Other Funds 23,079                  100,592                123,671                
Unearned Revenue -                            2,678                    2,678                    
Other Compensation Benefits 721                       291                       1,012                    
Revenue Bonds Payable -                            155,000                155,000                

Total Current Liabilities 36,334                  294,247                330,581                

NONCURRENT LIABILITIES
Other Compensation Benefits 5,284                    2,135                    7,419                    
Net Pension Liability 22,934                  26,757                  49,691                  
Other Postemployment Benefit Liability 3,259                    3,728                    6,987                    
Revenue Bonds Payable -                            500,000                500,000                

Total Noncurrent Liabilities 31,477                  532,620                564,097                

DEFERRED INFLOWS OF RESOURCES
Pension Related 7,537                    8,862                    16,399                  
OPEB Related 723                       843                       1,566                    

Total Deferred Inflows of Resources 8,260                    9,705                    17,965                  

Total Liabilities and Deferred Inflows 
  of Resources 76,071                  836,572                912,643                

NET POSITION
Net Investment in Capital Assets 347,560                1,001,220             1,348,780             
Restricted for Bond Covenants -                            304,726                304,726                
Unrestricted 737,293                120,452                857,745                

Total Net Position 1,084,853             1,426,398             2,511,251             

Total Liabilities, Deferred Inflows of 
  Resources, and Net Position 1,160,924$           2,262,970$           3,423,894$           
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Wenger Hall Itasca Hall Total

OPERATING REVENUES 
Room and Board 162,003$        417,145$        579,148$        
Sales and Services 18,468            22,787            41,255            
Other Income 954                 4,042              4,996              

Total Operating Revenues 181,425          443,974          625,399          

OPERATING EXPENSES 
Salaries 96,853            48,006            144,859          
Purchased Services 12,847            51,434            64,281            
Supplies -                      12,181            12,181            
Repairs and Maintenance 1,700              -                      1,700              
Depreciation and Amortization 23,970            94,614            118,584          
Other Expense 11,210            27,271            38,481            

Total Operating Expenses 146,580          233,506          380,086          

OPERATING INCOME 34,845            210,468          245,313          

NONOPERATING REVENUES (EXPENSES) 
Transfer to Other Funds (8,440)             (71,831)           (80,271)           
Investment Income -                      8,603              8,603              
Interest Expense -                      (25,644)           (25,644)           

Total Nonoperating Expenses (8,440)             (88,872)           (97,312)           

CHANGE IN NET POSITION 26,405            121,596          148,001          

NET POSITION
Beginning of Year 1,058,448       1,304,802       2,363,250       

End of Year 1,084,853$     1,426,398$     2,511,251$     
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Wenger Itasca

Hall Hall Total
CASH FLOWS FROM OPERATING ACTIVITIES

Receipts from Customers and Users 176,861$           456,052$           632,913$           
Payments to Suppliers (6,212)               28,342              22,130              
Payments to Employees (101,760)           (60,444)             (162,204)           

Net Cash Provided by Operating Activities 68,889              423,950            492,839            

CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES
Principal Paid on Debt -                        (145,000)           (145,000)           
Interest Paid on Debt -                        (25,644)             (25,644)             

Net Cash Used by Capital and Related Financing Activities -                        (170,644)           (170,644)           

CASH FLOWS FROM INVESTING ACTIVITIES
Transfer to Other Funds (8,440)               (71,831)             (80,271)             
Interest and Dividends Received -                        8,603                8,603                
Purchase of Investments -                        (2,802)               (2,802)               

Net Cash Used by Investing Activities (8,440)               (66,030)             (74,470)             

NET INCREASE IN CASH 60,449              187,276            247,725            

Cash - Beginning of Year 726,930            50,355              777,285            

CASH - END OF YEAR 787,379$           237,631$           1,025,010$        

RECONCILIATION TO STATEMENT OF NET ASSETS
Operating Cash and Cash Equivalents 787,379$           237,631$           1,025,010$        
Restricted Cash and Cash Equivalents:

Reserve Account -                        182,391            182,391            
Repair and Replacement Account -                        122,335            122,335            

Total Cash and Investments 787,379$           542,357$           1,329,736$        

RECONCILIATION OF OPERATING INCOME (LOSS) TO
  NET CASH PROVIDED BY OPERATING ACTIVITIES

Operating Income (Loss) 34,845$            210,468$           245,313$           
Adjustments to Reconcile Operating Income (Loss) to
 Net Cash Provided by Operating Activities:

Depreciation Expense 23,970              94,614              118,584            
(Increase) Decrease in Assets:

Accounts Receivable (4,564)               9,400                4,836                
Deferred Outflows 665                   638                   1,303                

Increase (Decrease) in Liabilities:
Accounts Payable (1,417)               21,860              20,443              
Payable to Other Funds 20,962              100,046            121,008            
Salaries and Benefits Payable -                        -                        -                        
Deferred Inflows (22,200)             (25,837)             (48,037)             
Net Pension Liability 12,946              15,104              28,050              
Other Compensation Benefits 3,682                (2,343)               1,339                

Total Adjustments 34,044              213,482            247,526            

Net Cash Provided by Operating Activities 68,889$            423,950$           492,839$            
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INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER 

FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS 
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED 
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

 
 
 
Dr. Michael Raich, President 
Itasca Community College 
Minnesota State Colleges and Universities 
Grand Rapids, Minnesota 
 
 
We have audited, in accordance with the auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards 
issued by the Comptroller General of the United States, the financial statements of Itasca Community 
College Student Housing (ICCSH), as of and for the year ended June 30, 2023, and the related notes 
to the financial statements, which collectively comprise the ICCSH’s basic financial statements, and 
have issued our report thereon dated REPORT DATE. 
 
Report on Internal Control Over Financial Reporting 
In planning and performing our audit of the financial statements, we considered ICCSH’s internal 
control over financial reporting (internal control) as a basis for designing audit procedures that are 
appropriate in the circumstances for the purpose of expressing our opinions on the financial 
statements, but not for the purpose of expressing an opinion on the effectiveness of ICCSH’s internal 
control. Accordingly, we do not express an opinion on the effectiveness of ICCSH’s internal control. 
 
A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, or 
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a 
combination of deficiencies, in internal control, such that there is a reasonable possibility that a material 
misstatement of the entity’s financial statements will not be prevented, or detected and corrected, on a 
timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control 
that is less severe than a material weakness, yet important enough to merit attention by those charged 
with governance. 
 
Our consideration of internal control was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all deficiencies in internal control that might be material 
weaknesses or significant deficiencies and therefore, material weaknesses or significant deficiencies 
may exist that were not identified. Given these limitations, during our audit we did not identify any 
deficiencies in internal control that we consider to be material weaknesses.  
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We identified a certain deficiency in internal control, described in the accompanying schedule of 
findings and responses as item 2023-001 that we consider to be a significant deficiency. 
 
Report on Compliance and Other Matters 
As part of obtaining reasonable assurance about whether ICCSH’s financial statements are free from 
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, 
contracts, and grant agreements, noncompliance with which could have a direct and material effect on 
the financial statements. However, providing an opinion on compliance with those provisions was not 
an objective of our audit, and accordingly, we do not express such an opinion. The results of our tests 
disclosed an instance of noncompliance or other matter that is required to be reported under 
Government Auditing Standards and which is described in the accompanying schedule of findings and 
responses as item 2023-001.  
 
ICCSH’s Response to Findings 
Government Auditing Standards requires the auditor to perform limited procedures on the ICCSH’s 
response to the findings identified in our audit and described in the accompanying schedule of findings 
and responses. ICCHS’s response was not subjected to the other auditing procedures applied in the 
audit of the financial statements and, accordingly, we express no opinion on the response. 
 
 
Purpose of This Report 
The purpose of this report is solely to describe the scope of our testing of internal control and 
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the 
entity’s internal control or on compliance. This report is an integral part of an audit performed in 
accordance with Government Auditing Standards in considering the entity’s internal control and 
compliance. Accordingly, this communication is not suitable for any other purpose. 
 
 
 
 
CliftonLarsonAllen LLP 

Minneapolis, Minnesota 
REPORT DATE 
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2023 – 001 Audit Adjustments 
 
Type of Finding:  
 

• Significant Deficiency in Internal Control over Financial Reporting 
 
 

Condition: During the audit, there were multiple adjusting entries found in order to ensure the financial 
statements were appropriately stated. Although the net impact of the entries was not material, it was a 
significant dollar amount overall. 
 
Criteria or specific requirement: ICCSH must have controls in place so that audited financial 
statements are presented fairly in all material respects in conformity with the generally accepted 
accounting principles. 
 
Effect: There were multiple audit adjustments made during the audit correcting the presentation of 
accounts as of June 30, 2023. 
 
Cause: ICCSH did not have strong reconciliation procedures throughout the year and at year-end.  
 
Repeat Finding: No 
 
Recommendation: We recommend reviewing the financial close process and ensuring all accounts 
are appropriately reconciled at year end and reviewed. 
 
Views of responsible officials and planned corrective actions: In agreement. 
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